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Water Code, Division 13, §§ 34000 to 38501, entitled “California Water Districts” and is, at all times
herein relevant herein, acting in its official capacity as the legislative body of the District and the
DIABLO GRANDE CFD (hereafter “DIABLO CFD”). WHWD is located in Stanislaus County with its
principal office located in Patterson, California.

2. Defendant WORLD International, LLC (hereafter “WORLD”) is a limited liability company
organized under the laws of the State of Delaware conducting business in Patterson, California.
WORLD was and is duly registered with the California Secretary of State to do business in the state of
California. At all times relevant herein and except as noted, WORLD conducted its business affairs at a
physical office located at 9501 Morton Davis Drive, Patterson, California 95363 in the County of
Stanislaus.' At various times related hereto, an individual, Thuong Luong (“LUONG”), nominally
employed by GEHR Hospitality, acted as an agent and corporate representative for WORLD and
coordinated its business operations, particularly with regard to negotiations and preparation of the 2020
WORLD-ANGELS Property Sales Agreement (PSA) and the April 24, 2020 WHWD-WORLD-
ANGELS Assignment, Assumption and Release Agreement (AA&R Agreement) with the terms and
conditions described hereinbelow and related matters.

3. Defendant THREE60 LLC (hereafter “THREE60”) is a California limited liability company
organized under the laws of the State of Delaware with its principal place of business in Patterson,
California. At all times relevant hereto, THREE60 was the parent company and self-described “sole
member” of WORLD and its Managers controlled and operated WORLD. On information and belief,
the members and managers of THREE60 and percentage owneréhip interests were Linda Marcos Dayan,
Manager (20%), Elvira Marcos Dayan (20%), Francis Marcos Dayan (20%) and Rafael Marcos Dayan,
Manager (40%). For example, Linda Marcos Dayan aka Linda Marcos signed the April 24, 2020 AA&R
Agreement discussed below as the Manager of THREE60 LLC, the sole member of WORLD
INTERNATIONAL LLC.

4. At all times relevant hereto, Defendant THREE60 was the alter ego of WORLD. In addition,

and alternatively, Guillermo MARRERO acted as the alter ego of WORLD as a principal (“attorney in

! After the April 2020 purported sale of WORLD assets to ANGELS, as discussed infra, WORLD CFO
C Kearney relocated the WORLD office to 9521 Morton Davis Drive, Patterson, California.
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fact”) and/or in concert with the WORLD-THREEG60 owners, members and managers as alleged herein.
THREE60 and WORLD had a unity of management, financial interests, and ownership pertaining to
DIABLO GRANDE and WHWD as well as other corporate entities related to the Diablo Grande
development project.

5. The facts and conduct of the named Defendant parties herein which support the finding that
WORLD and THREEG60 are corporate alter egos include but are not limited to.

(a) The treatment by an individual of the assets of the corporation as the same as demonstrated by
the nominations for WORLD corporate officers and attorney to be members of the WHWD
Board of Directors by Rafael Marcos Dayan and the Linda Marcos Dayan’s execution of AA&R
Agreement on behalf of THREEGO as its “sole member” by WORLD;

(b) The identification of the equitable owners thereof with the domination and control of the two
entities as demonstrated by the Linda Marcos execution of AA&R Agreement o/b/o THREE60
as “sole member” by WORLD;

(c) Identification of the directors and officers of the two entities in the responsible supervision and
management as identified and demonstrated by Rafael Marcos Dayan and Linda Marcos conduct
of business as “Managers” as well as the execution of AA&R Agreement o/b/o THREEGO as the
“sole member” by WORLD;

(d) Sole ownership of all of the stock in a corporation by one individual or the members of a family
as alleged herein and as demonstrated by Linda Marcos execution of AA&R Agreement o/b/o
THREEG6O0 as “sole member” by WORLD;

(e) The use of the same office or business location as demonstrated by Carmen Kearney-Millan in
her multiple business roles, duties and practices in connection with her WORLD-Three60
employment;

(f) The employment of the same employees and/or attorney as identified herein and demonstrated
by the roles of the three (3) WORLD employees as WHWD Board of Directors and their
continuing conduct of WORLD business affairs-all of whom are known to have held their public
office under a guaranteed WORLD Hold Harmless and Indemnification Agreement insuring
them against claims related to or arising out of their public offices as Directors of the WHWD;

(g) The concealment and misrepresentation of the identity of the responsible ownership,
management and financial interests, and/or concealment of personal business activities as
demonstrated and alleged herein by MARRERO and C KEARNEY.
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6. Defendant ANGELS CROSSING LLC (hereafter “ANGELS”) is a limited liability company
organized and registered as a “One Manager” Domestic LLC on December 10, 2019 under the laws of
the State of California with its principal place of business in Los Angeles, California, California. As
alleged for the times relevant hereto, ANGELS purportedly owned property interests and operated its
business as the successor-in-interest to WORLD under the April 24, 2020 AA&R Agreement for the
DIABLO GRANDE subdivision development project, located in Patterson, California, within the
WHWD jurisdictional area.

7. Defendant Guillermo MARRERO (“MARRERO”) is an individual, who, at times relevant
hereto, was a member of the WHWD Board of Directors from approximately November 11, 2008 to
December 2020. MARRERO acted as the President of the WHWD Board of Directors from 2009 until
late 2020. Thereafter, MARRERO continued to act as a WHWD Board member until his resignation on
or about December 1, 2020. Prior to and contemporaneously throughout his tenure as a public officer
Board Member and President of the Western Hills Water District, MARREROQ acted as a California
attorney-at-law with WORLD-THREEGO as his client by and through the International Practice Group
(“IPG”) law firm which he solely owned.

8. OnlJuly 1, 2010 Rafael Marcos Dayan holding himself as the Manager of WORLD, the owner of
at least two-thirds (2/3rds) of the assessed valuation of the lands within the Western Hills Water District
(constituting 2/3rds of the vote) nominated MARRERO for President of the Board and further agreed
“...if (MARRERO) accepted such appointment, WORLD agrees to defend, indemnify and hold
harmless. .. (against a broad scope description of claims, losses, etc.) as a result of, arising out of or
relating to (his) actions, activities and resolution as President of the Board of Directors of the Western
Hills Water District.”

9. MARRERO has been and is a California licensed attorney (Guillermo Marrero #99056) who
represented WORLD through his “100% owned” law firm International Practice Group, PC (“IPG”)

located at 1350 Columbia Street, Suite 500, San Diego, California prior to and during his entire tenure
on the WHWD Board of Directors. MARRERO is also an owner of the office condominium suite REAL

property where the IPG law firm is located. MARRERO is sued in his individual capacity and as a
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corporate attorney-agent acting pursuant to a power of attorney for WORLD and a financially interested
person in WORLD and THREEG0 business transactions.

10. Defendant CARMEN KEARNEY aka CARMEN MILLAN-KEARNEY (“C KEARNEY”) is an
individual who, at all times relevant hereto, was an employee of WORLD acting as the Chief Financial
Officer (“CFO”) for WORLD and various other WORLD-related business entities and a member of the
WHWD Board of Directors until on/about December 2020. C KEARNEY resided in a residence owned
by WORLD located in DIABLO GRANDE and served as the WHWD’s Treasurer until December 2020.
C KEARNEY is sued in her individual capacity and as a corporate officer representative-agent of
WORLD and various other WORLD-related business entities, and as a financially interested person in
WORLD and THREEG60 business transactions. Prior to, on and about March 23, 2009, C. KEARNEY
took office as a WHWD Board member/Treasurer, and contemporaneously throughout her tenure as a
public officer Board Member and Treasurer of the Western Hills Water District, C. KEARNEY acted as
a financially compensated employee and the Chief Financial Officer of WORLD.

11. Defendant C KEARNEY was also nominated and appointed to the WHWD Board of Directors
by WORLD with the further understanding and agreement “...if (C KEARNEY) accepted such
appointment, World agrees to defend, indemnify and hold harmless you... (against a broad scope
description of affiliates and claims, losses, etc.) as a result of, arising out of or relating to (her) actions,
activities and resolution as a member of the Board of Directors of the Western Hills Water District.”

12. Defendant DOUGLAS KEARNEY (“D. KEARNEY™) is an individual who at all times relevant
hereto was an employee of WORLD and a member of the WHWD Board of Directors until 2020. Upon
information and belief, D KEARNEY was the husband of C KEARNEY during their tenure on the
WHWD Board of Directors. Contemporaneously with his tenure on the WHWD Board of Directors, D
KEARNEY served as WORLD’s financially compensated, self-described “Asset Manager” and resided
in a residence owned by WORLD located in DIABLO GRANDE until his resignation as a Board
Director effective June 5, 2020. D KEARNEY is sued in his individual capacity and as a WORLD
corporate officer representative-agent and a financially interested person in WORLD and THREEG60

business transactions.
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13. On or about July 1, 2010 Defendant D. KEARNEY was also nominated and appointed to the
WHWD Board of Directors by Rafael Marcos Dayan, acting in his capacity of “Manager” for WORLD
with the further understanding and agreement “...if (D. KEARNEY) accepted such appointment, World
agrees to save, defend, indemnify and hold harmless you ... (against a broad scope description of
affiliates and claims, losses, etc.) as a result of, arising out of or relating to (his) actions, activities and
resolution as a member of the Board of Directors of the Western Hills Water District.”

14. RAFAEL MARCOS is a foreign national individual who, at all times relevant hereto, owns
approximately 40% and is a principal member of WORLD and THREEG60.

15. LINDA MARCOS is a foreign national individual who, at all times relevant hereto, owns
approximately 20% of THREEG60 and is a member of WORLD and THREEG0.

16. CAROLINA JUAREZ is a California licensed attorney (Carolina Juarez #298464) who, at all
times relevant hereto, acted as an attorney for the WORLD and THREEG60 business transactions through
the MARRERO law firm [PG. CAROLINA JUAREZ business address is listed at International Practice
Group, PC, 1350 Columbia St, Unit 500, SanDiego, California 92101-3455.

17. DONALD BERNARD HALE, JR. (“HALE”) is an individual who, at all times relevant hereto,
was the Chief Executive Officer and designated corporate officer and representative for ANGELS
located at 3150 Wilshire Blvd., Suite 2722, Los Angles, California 90010. Don Hale Jr. signed the April
24,2020 AA&R Agreement discussed below as the Managing Member for ANGELS.

18. Plaintiffs are currently unaware of the true names and capacities of Does 1 through 100,
inclusive, and therefore sue those parties by such fictitious names. Does 1 through 100, inclusive, are
responsible in some manner for the conduct described in this complaint, or other persons or entities
presently unknown to the Plaintiffs who claim some legal or equitable interest in the subject of this
action. Plaintiffs will amend this complaint to show the true names and capacities of Does 1 through 100

when such names and capacities become known.

JURISDICTION / VENUE

19. The parties agreed to jurisdiction in either the Federal Courts or Courts of the State of

California. This Complaint is properly filed in the Superior Court venue in Stanislaus County.
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BACKGROUND FACTS

20. By its Resolution No. 97-01, the Stanislaus County Board of Supervisors approved the DIABLO
GRANDE Subdivision development project as a Vesting Tentative Map on December 7, 1999,
DIABLO GRANDE is located in the hills approximately 8 miles west of Interstate 5 and the City of
Patterson within Stanislaus County.

21. Western Hills Water District (WHWD) was a California Water District that was formed as the
water-sewer-storm drainage service provider for the DIABLO GRANDE golf resort and residential
development. WHWD provides approximately 370 acre-feet per year of treated water to approximately
600 water accounts. It previously provided approximately 980 acre-feet per year of untreated water for
the DIABLO GRANDE development's two golf courses.

22. WHWD'’s Board of Directors holds its fiduciary and legal duties to the property owners who are
customers and constituents within the District and as well as a fiduciary in the administration,
management, and expenditure of Community Facilities District (CFD) special tax bond revenues and
funds and assets for authorized uses.

23. At the time the WHWD was formed as a public water purveyor under California water law,
100% of the land in DIABLO GRANDE was originally owned by Diablo Grande LP (Donald Panoz).

24. Throughout the planning and development inception stages of the DTABLO GRANDE project,
Mello Roos bonds were issued and voted on 100% as the sole landowner/developer at the time (Diablo
Grande LP/Donald Panoz) to build all of the facilities of the WHWD and manage other public areas
within Diablo Grande.

25. In conjunction with the development and the need to finance new facilities and infrastructure,

the WHWD issued the following bonds:
a. Pursuant to an Official Statement dated July 26, 2001, The Western Hills Water District

(the “Water District”) issued $21,000,000 Diablo Grande Community Facilities District
No. 1, Special Tax Bonds Series 2001, (the “2001 Bonds”). The Bonds were issued
primarily to construct and acquire certain public facilities of benefit to Diablo Grande

Community Facilities District No. 1 (the “District™).
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b. Pursuant to an Official Statement dated December 13, 2002, The Western Hills Water
District issued $6,650,000 Diablo Grande Community Facilities District No. 1 Special
Tax Bonds, Series 2002 (the “2002 Bonds™). The Bonds were issued primarily to
construct and acquire certain public infrastructure improvements of benefit to the District.
The 2002 Bonds are secured by and payable from a first pledge of “Special Tax
Revenues” on parity with the 2001 Bonds.

26. On May 13, 2003, the Board of Supervisors of the County of Stanislaus approved the
Subdivision Improvement Agreement Diablo Grande Unit No.1A Subdivision and approved the Final
Map by unanimous vote. The Unit 1A subdivision created “...193 lots consisting of a variety of parcel
types and sizes including but not limited to: .../lots for infrastructure such as sewer treatment plant and
roads.”

27. As part of the Unit 1A subdivision map, the County required that Diablo Grande enter into a
Subdivision Improvement Agreement (“SIA™). The SIA provides under §1.1 that the subdivider was
required to construct and complete “Improvements” as required under the Conditions of Approval at its

sole costs and expense under the County’s approvals and the SIA.

28. “Improvements” under the SIA 1.2 specifically include the water system. Under the revised
Conditions of Approval, under 94(B) similarly requires the subdivider to provide “...water and
wastewater collections, treatment and distribution facilities...” at its sole costs and expense.

29. Pursuant to an Official Statement dated January 13, 2005, The Western Hills Water District
issued $9,350,000 Diablo Grande Community Facilities District No. 1 Special Tax Bonds, Series 2005
(the “2005 Bonds”). The Bonds were issued primarily to construct and acquire certain public
infrastructure improvements of benefit to the DISTRICT. The 2005 Bonds are secured by and payable
from a first pledge of “Special Tax Revenues” on parity with the 2001 Bonds, 2002 Bonds, and 2004
Bonds (the 2001 Bonds, 2002 Bonds, 2004 Bonds and 2005 Bonds shall collectively be referred to as
the “BONDS”)

30. On May 9, 2006, the Board of Supervisors of the County of Stanislaus approved the Diablo
Grande Unit No.1B Subdivision and approved the Final Map by unanimous vote. The Unit 1B
subdivision created ““...63 residential lots...” and required the Subdivision Improvement Agreement for

Unit 1B.
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31. The recorded Unit No. 1B Final Map lists the designation “WHWD” (Western Hills Water
District) on/at its 'Legend' (See Sheet 2 of 17). On Sheet 3 of 17, three (3) lots [#316, #317, #318] are
designated as “WHWD”.

32. The two lots at the top of the map are where the water treatment facilities and water storage
tanks are located. The lower lot is where a sewer treatment facility tank is located along with equipment
and trailers for the water district? but on the recorded maps and on the original Mello Roos documents
the lot was shown as the Sewer Treatment Facility.” None of these lots have been assessed by/through
the county or concerning the bonds since 2003. All still contain WHWD facilities.

33. Developer land dedications of property for public use and facilities/public places in Diablo
Grande are generally required in order to obtain project approvals. For example, the above noted SIA
1.2 specifically includes the water system and under the revised Conditions of Approval; under 4(B)
the Diablo Grande was required to provide ““...water and wastewater collections, treatment and
distribution facilities...” However, the title to these three (3) lots was not transferred or changed into the
name of WHWD when the map was recorded at the county. It is unclear why these parcels were not
timely designated as in WHWD public ownership by the County. As discussed below, this has had a
significant adverse financial impact on the later transfer of title ownership for these parcels to the

District.

Transaction #1: Diablo Grande March 2008 Bankruptcy and Acquisition by WORLD
International LL1.C

34. Diablo Grande LP filed a Petition for Chapter 11 Bankruptcy on March 10, 2008, due to severe

negative impacts by the downturn within the real estate industry.* [The case was filed in United States

2 This parcel remains held in name of ANGELS Crossing LLC.

3 The “Pump Station” parcel (aka Lift Station #4) was part of a larger parcel, but the pump station has
been there since the project's inception of the WHWD and has always been in continuous operation and
use by WHWD.

* The Final Order closing the case was issued by the United States Bankruptcy Court on July 2, 2011
*“...with the Court retaining jurisdiction pursuant to the Bankruptcy Code, including jurisdiction over
any matter related to the implementation of the Plan.” The Order required WORLD as the developer to

undertake and perform the DG’s former obligations.
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District Court for Eastern District of California: In re Diablo Grande Limited Partnership, Debtor Case

No 08-90365].

35. On March 31, 2008, Diablo Grande filed its Statement of Financial Affairs (Doc 72 aka SOFA).
Schedule SOFA Ttem No. 14 provides “14. Property Held for Another Person” The relevant parcels
are described as property owned by or for another person —namely, the Western Hills Water District -
that the debtor holds or controls. Specifically, APN #025-039-002 is described as the site of the water
treatment plant; APN #025-023-002 is the site of the water tank and the well, water pumps, and water
rights on the Marshall Davis property (APN #027-001-025) which are/were the transmission line to
Pump Station #1.

36. On March 31, 2008, Diablo Grande filed its bankruptcy petition Statement of Schedules.
Specifically, Schedule G lists all executory contracts of any nature and all unexpired leases of real or
personal property. Western Hills Water District is listed as a party to the “Master Agreement to Provide
Water, Sewer and Storm Drainage Services (WHWD/DG)” (hereafter “MASTER AGREEMENT”) and
an “Agreement for the Construction and Dedication of Water Treatment and Delivery Facilities and to
Advance Funds for the Acquisition of Off-Site Water Supplies (WHWD/DG). The MASTER
AGREEMENT set forth the terms and conditions of the Diablo Grande Master Development Agreement
between WHWD and Diablo Grande LP and was subsequently incorporated in an ADDEDUM in May
2009. (A true and correct copy of the MASTER AGREEMENT and ADDENDUM [hereafter the
“ADDENDUM”] is appended hereto as Attachment “1” and incorporated by reference.)

37. On September 16, 2008, the Bankruptcy Court issued its Order authorizing and approving the
sale of assets by the Debtor Diablo Grande LP to WORLD. This Order provided that Diablo Grande LP
sell substantially all its assets and assign various executory contracts and leases to WORLD

International LLC. The sale to WORLD International LLC closed on/about October 7, 2008.°

3 See In re Diablo Grande Limited Partnership, a California Limited Partnership. Debtor, Case No. 08-
90365 Chapter 11, U.S. Bankruptcy Court, Eastern District of California, Modesto Division. On
October 2, 2008, a subsequent order of the Bankruptcy Court was issued authorizing the Debtor to
amend and modify its Asset Purchase Agreement with WORLD International LLC which provided for
the Debtor to execute and record a deed conveying to the District the groundwater delivery system and a
153-acre parcel known as the “Marshall Davis parcel” which inadvertently had not been included in the
initial sale plan.
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Defendant MARRERO acted as the alter ego of WORLD-THREEG60 and executed the Agreement as
Attorney-in-Fact for WORLD.

38. Under the terms the sale WORLD agreed to assume DG’s obligations to subsidize WHWD

revenue shortfalls until the project development completion.

39. On/about October 27, 2008, the attorneys for Diablo Grande LP filed a Notice of Closing of

Sale to WORLD International LLC and Effectiveness of Settlement Agreement and Mutual Releases.

Transaction #2: Background of the WHWD Purchase-Sale of Properties from
WORLD International LLC.

40. After the October 2008 bankruptcy sale until November 2020, WORLD’s attorney
(MARRERO), its officers (C. KEARNEY) and other employees (D. KEARNEY) were appointed and
thereafter exercised and held control of the District’s business affairs and decisions through a majority
vote on the Western Hills Water District Board of Directors at any given time.

41. On June 30, 2016, David Romano, an individual who was previously employed by Diablo
Grande LP and after the 2008 purchase was retained by WORLD as a “development consultant”,
submitted a Memorandum to the Board of Directors proposing to expand the WHWD Water Treatment
Facility in order to meet anticipated subdivision growth. The Romano Memorandum stated the need to
acquire the subject parcels was “immediate”; however, the actual basis for the “immediate need” of
acquiring the properties is not addressed or explained in the memorandum.

42. On/about July 13, 2016, the WHWD Board of Directors passed a Resolution authorizing the
purchase of parcels APN#s 025-039-002 and portions of 025-039-012, 025-047-001 from WORLD
International in the amount of $530,000.00 at the valuation set by a Seevers, Jordan & Ziegenmeyer
appraisal. The three parcels proposed for sale were the same three parcels that were designated to be
transferred to WHWD required by the Bankruptcy Settlement Agreement and Order. No pre-appraisal,
pre-purchase and sale agreement Preliminary Title Reports are available which would have disclosed the

title ownership at the time of the inspections, nor are any written instructions that were given to the
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appraiser. On information and belief, there was no analysis which discussed the earlier map dedication
and designation of the parcels as public WHWD properties®.

43. The July 16, 2016 authorizing resolution further stated that the Board of Directors viewed the
acquisitions as “in the best interest of the district” and stated a rationale it was necessary to
acquire/purchase from WORLD International by purchase-sale agreement “rather than to condemn the
real property by eminent domain”. At the time of the authorizing resolution approval vote, the members
of the Board consisted of a majority of WORLD International LLC or its predecessor-in-interest Diablo
Grande LP’s former employees or affiliates. There was no proposed or threatened condemnation action.
Other means (as opposed to an eminent domain action) of changing the title to the WHWD included a
petition for re-zone by the County Board of Supervisors or quiet title action, or an appropriate re-
evaluation of the historic and intended long-existing use of District facilities.

44. On August 10, 2016, the WHWD Board of Directors passed another Resolution authorizing the
purchase of parcel APN#s 025-023-002 and portions of 025-039-012, 025-047-001 from WORLD
International in the amount of $250,000.00 at the valuation also set by a Seevers, Jordan & Ziegenmeyer
appraisal.

45. WHWD paid WORLD International LLC a total $783,393.25 to acquire these parcels despite a
history of being encumbered with WHWD facilities (or held as immediately adjacent vacant land to the
facilities) for more than 15 years and a contractual obligation and requirement for the properties to be
transferred to WHWD.

46. The sales prices were based upon “hypothetical assumption” appraisals using comparable sales
and valuation data for single family residential properties located mainly outside the District boundaries.

The $783,393.25 paid to purchase the three parcels that had been dedicated to WHWD in 2003 and

® These properties were not appraised as having a “highest and best use” as public utility facilities.
Instead, the appraisal report is premised upon a hypothetical appraisal analysis of the “highest and best
use” as “Single-Family (custom/estate) residential development” ignoring (a) any real costs factors of
demolition and (b) the long-term improvement had existed for over fifteen (15) years of use (as opposed
to its existing “public/quasi-public use” as of the valuation date).
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should have been transferred from WORLD to WHWD after the Bankruptey ordered were paid by
WHWD funds from the refinanced/refunded CFD Mello Roos bonds proceeds (2014-2015).

47. In these two transactions, WORLD received public funds from WHWD to purchase property
(for which title should have already been transferred to the WHWD) based upon highly inflated
appraisal values premised upon hypothetical artificial valuations of highest and best use-contrary to
reality.”

48. The last regular full Community Facilities District Mello Roos payment by WHWD to DIABLO
CFD bond holders in the amount of $3,124,280 was made on/about August 15, 2017. Thereafter
WORLD stopped paying the CFD Mello Roos special taxes for the properties owned by WORLD.

Transaction #3: Retention of And Payments to the Lavelle Law Group for Delinquent
Special Tax Foreclosure Legal Services

49. On/about January 22, 2018, C. KEARNEY and MARRERO directed District Counsel David
Hobbs to forward a list of delinquent special tax accounts to be considered for foreclosure action to
MARRERO. On March 6, 2018, the Lavelle Law Group submitted a letter proposal for foreclosure legal
services for CFD defaulted special property taxes addressed to MARRERO as the WHWD Board
President. No specifics of compensation or terms of retention were contained in the proposal.

50. On/about May 17, 2018, WHWD Board Directors MARRERO, C. KEARNEY, D. Kearney and
IVY voted unanimously to approve Item 5(a) for a legal services agreement with the Lavelle Law Group
(LLG), for the collection of delinquent Mello Roos Special Taxes and Direction to Director C
KEARNEY for oversight and control of litigation budget matters. No specifics of compensation or terms
of retention were contained in the proposal.

51. At all times relevant herein, the Lavelle Law Group (“LLG”) was a California law firm whose
business address was co-located with the MARRERQO’s IPG law firm at located at 1350 Columbia
Street, Suite 500, San Diego, California. On information and belief, MARRERO held a property interest

7 While authorized expenditures of the CFD Special Tax Funds included purposes and uses for
construction of facilities, under the SIA with the County and the assumption of executory contracts
under the SIA terms and conditions of approval, it was WORLD’s contractual duty to provide the
facilities at its sole cost and expense rather than the WHWD using these funds to finance and reimburse
WORLD its developer obligations from CFD Special Tax funds.
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